
RESOLUTION NO. 3571 
 

A RESOLUTION TO ANNUALLY ADJUST THE CITY OF RED LODGE’S WATER AND SEWER 
RATES AND CHARGES TO BECOME EFFECTIVE ON JULY 1, 2021 AND SETTING A DATE 

AND TIME FOR A PUBLIC HEARING. 
 
 WHEREAS, the water and sanitary sewer rates and charges in effect at the present time are not adequate 
to provide revenues to defray the increasing costs of operation, maintenance, and capital improvements of the 
City’s water and sewer distribution facilities and systems; and 
  
 WHEREAS, the City of Red Lodge must ensure that rates, charges and classifications of its water and 
sewer utilities are reasonable and just in accordance with MCA 69-7-101  and  that undertakings are self-
supporting in accordance with MCA 7-7-4424; and 
 
 WHEREAS, the provision of the water and sewer systems and facilities is essential to the preservation 
of the public’s health and welfare; and, that the new rates, must before taking effect, be approved by the City 
Council after advertising and conducting a public hearing pursuant to the Rules and Regulations governing 
Water and Waste Water Service for the City of Red Lodge, Title 10, Chapter 8, Section 1, as previously adopted 
by the City Council through Ordinance 916 and MCA Section 69-7-111; and 

 
WHEREAS, Resolution No. 3386 containing the water and sewer rates and charges for the City of Red 

Lodge for the five-year period July 1, 2015 to June 30, 2020 has aged-out and has not been amended to schedule 
rates and charges for the next five-year fiscal period July 1, 2020 to June 30, 2025; and  
 

WHEREAS, current budgetary practices with respect to the operations and capital projects of the City’s 
water and sewer enterprises require the proposed rates and adjustment methods to become effective on or about 
July 1, 2021, thus enabling the City to maintain grant eligibility yearly in conjunction with Resolution 3386 
intentions; and  

 
WHEREAS, pursuant to Montana law, the City Council has determined that a public hearing must be 

advertised and held to gather public testimony and input regarding any proposed increases or adjustments to 
water and sewer rates and charges. 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF RED LODGE, 
MONTANA: 
 

1. That the City Council of the City of Red Lodge considers it both advisable and necessary to 
annually adjust the municipal water and sewer rates and charges for all users and proposes to 
adjust the rates and charges as specifically described within “EXHIBIT A” containing the City’s 
FY 2019-20 rates and charges schedule, the 2020 Montana Consumer Price Index (CPI) and 
inflation rate, and a sample utility bill.  The referenced documents are attached hereto and hereby 
incorporated into this Resolution by reference. 

 
2. That a public hearing was held on May 11th, 2021 at 6:00 p.m. in the City Council Chambers, at 

City Hall, Red Lodge, Montana, for the purpose of gathering and receiving testimony, input and 
comments from all interested or affected users, citizens, persons, associations, corporations 
and/or companies. 

 
3. Notice of the hearing was published once a week for three consecutive weeks in the Carbon 

County News, a newspaper that conforms to the requirements of MCA § 7-1-4127, and the first 
such publication was no more than twenty-eight (28) days prior to the hearing and the last 
publication was not less than three (3) days prior to the hearing, in a form substantially similar 
to the Notice of Public Hearing marked and attached hereto as “Exhibit A”.  

 



4. Additionally, the notice of the hearing was mailed at least seven (7) days and not more than thirty 
(30) days prior to the hearing to all persons who are served by the City’s utilities.  The notice 
contained a sample bill showing the amount an average customer’s monthly bill will change. 

 
5. A copy of this Resolution and Notice of the Public Hearing (EXHIBIT A) was mailed to the 

Montana Consumer Counsel at least seven (7) days before but not more than thirty (30) days 
prior to the hearing date. 

 
 
PASSED and APPROVED by the City Council of the City of Red Lodge this 11th day of May, 2021.  
 
 
       CITY OF RED LODGE 
 
             
       William Larson, Mayor 
 
ATTEST: 
 
 
      
Loni Hanson, City Clerk 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
EXHIBIT A 

 
City of Red Lodge Water and Sanitary Sewer Utility Service 

Rates and Charges 
 

And  
 

Notice of Public Hearing 

deputy_clerk
Loni Hanson

deputy_clerk
William Larson



 
OFFICIAL NOTICE IS HEREBY GIVEN that the Red Lodge City Council will hold a Public Hearing on May 
11, 2021 at 6:00 p.m. in the Council Chambers at City Hall located at 1 South Platt, P.O. Box 9, Red Lodge, 
Montana 59068 regarding proposed municipal water and sewer rate adjustments. 
 
The City is proposing to modify the existing water rates annually beginning on July 1, 2021 as shown herein 
and continuing annually for the next five fiscal years.  The City proposes to modify the current fiscal year rates 
(FY 2019-20) and charges using the Montana State Consumer Price Index and inflation rate (determined 
annually).   The table below represents the proposed adjustment to the FY 2021-22 water rates and charges 
based on the current FY 2019-20 rates and the 2020 inflation rate (a percentage).   
 
 

WATER  
Rates and Charges  FY 2019-20 Rates 2020 Inflation 

Rate (MT) 
FY 2021-22 

Rates 

Base Rate per EDU $      24.84 1.2%  $      25.14  

Capital Expenses per EDU 
 

Curb-Stop Fee per Service 

$      14.07 
 

$         2.00 

1.2% 
 

No change 

 $      14.24  
 
$         2.00 

Total $      40.91   $      41.38 

Meter Size EDUs Monthly Service 
Charge   

¾”  1.00  $      40.91 1.2%  $      41.38 
1”  1.79  $      71.65 1.2%  $      72.51 

1½”  4.00  $    157.65 1.2%  $    159.54 
2”  7.14  $    279.83 1.2%  $    283.19 
3”  16.00  $    624.59 1.2%  $    632.01 
4”  28.57  $ 1,113.71 1.2%  $   1127.01 

Block Monthly Usage Charge 
per 1,000 gallons   

0 to 3,000 gallons             $            - -  $            -    
3,001 to 8,000 gallons $        4.46 1.2%  $        4.51 

8,001 to 20,000 gallons $        5.86 1.2%  $        5.93 
> 20,001 gallons $        7.39 1.2%  $        7.48 

                              Fiscal Year (FY) being July 1 - June 30  
 
Each year the City shall follow the same adjustment procedure:  current FY rates and charges adjusted using the 
MT State CPI inflation rate published each February and effective beginning each July 1.   

• Curb-stop fees will not be adjusted and  
• the inflation rate variable used by the City to update water and sewer rates and charges will not exceed 

3% even if the State determines the inflation rate is above 3%.   
The City is proposing to modify the existing sewer rates annually beginning on July 1, 2021 as shown herein 
and continuing annually for the next five fiscal years.  The City proposes to modify the current fiscal year rates 
(FY 2019-20) and charges using the Montana State Consumer Price Index and inflation rate (determined 
annually).   The table below represents the proposed adjustment to the FY 2021-22 sewer rates and charges 
based on the current FY 2019-20 rates and the 2020 inflation rate (a percentage).   
 

SEWER 
Rates and Charges  

FY 2019-20 
Rates 

2020 Inflation  
Rate (MT)  

FY 2021-22 
Rates 

Base Rate per EDU  $      25.79  1.2%  $      26.10 
Capital Expenses per 

 
 $      24.48  1.2%  $      24.77 

Total  $      50.27  1.2%  $      50.87 



Meter Size EDUs Monthly Service 
Charge   

¾”  1.00   $         50.27  1.2%  $      50.87  
1”  1.79   $         89.99  1.2%  $      91.07  

1½”  4.00   $       201.10  1.2%  $    203.51 
2”  7.14   $       358.96  1.2%  $    363.27  
3”  16.00   $       804.39  1.2%  $    814.04 
4”  28.57   $    1,436.34  1.2%  $ 1,453.58 

Block Monthly Usage Charge per 
1,000 gallons   

0 to 3,000 gallons                 $            - -  $        -    
3,001 to 8,000 gallons $        1.74 1.2%  $        1.76  

8,001 to 20,000 
 

$        2.28 1.2%  $        2.31 
> 20,001 gallons $        2.89 1.2%  $        2.92 

                              Fiscal Year (FY) being July 1 - June 30  
 
Each year the City shall follow the same adjustment procedure:  The current FY rates and charges adjusted using 
the MT State CPI inflation rate published each February and applied effective each July 1.  As with the water 
utility, the inflation rate variable used by the City to update water and sewer rates and charges will not exceed 
3% even if the State determines the inflation rate is above 3%.   
 
 
Other water and sewer charges and fees shall remain unchanged as below:  

 
Discontinuance/Re-establishment Charges 

A. Water Service:  Charge for discontinuance/re-establishment of water service 
Inside normal working hours (when City Hall is open) – Fifty dollars ($50.00).  
Outside normal working hours – Seventy-five dollars ($75.00).  

B. Wastewater Service: Charge for discontinuance/re-establishment of wastewater service: 
Per hour – Sixty dollars ($60.00).  

 
Miscellaneous Fees 

Application fee for service area enlargements $500.00 
Application fee for extensions   $500.00 
Fee for special meter accuracy test (Data Logs)  $75.00 
Fee for setting/removing fire hydrant meter  $50.00 (deposit required for anticipated water use) 
Fee for performing fire flow test (Admin)  $60.00 
Main Tapping fee     $500.00 
Late payment interest charge    1% per month 
Fee for disposal septage    $25.00/1000 gallons or a yearly fee as determined    

by City Council for each individual hauler 
Annual Deposit (to cover potential service gaps)    $100.00 

 
 
 
The Montana Consumer Price Index is revised each February for the previous year and is published on-line 
at https://www.mtcounties.org/resources-data/consumer-price-index/ 
 
Montana Consumer Price Index (past 15 years) showing Annual Increase percentage (inflation rate): 

https://www.mtcounties.org/resources-data/consumer-price-index/
https://www.mtcounties.org/resources-data/consumer-price-index/


 
 
 
  



Comparison of a FY 2020-21 Utility Bill to the proposed adjusted FY 2021-22 Utility Bill: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For more information, please contact Loni Hanson, at 1 South Platt, PO Box 9, Red Lodge, MT 59068 or by 
phone at 406-446-1606. 
  
Dated this 11th day of May, 2021.     Loni Hanson  

   CITY CLERK 

2020 State of Montana Consumer Price Index (CPI) inflation rate is 1.2% 
 
If the monthly water, sewer and curbstop fee currently totals $91.18, the adjusted bill for August 2021 
would be $92.25 (water and sewer are adjusted, but not the curbstop fee).  
 
This adjustment is made by multiplying each current FY 2020-21 rates for water (38.91) and sewer 
(50.27) by themselves (1) and the annual inflation rate (.012) and then adding the curbstop fee (2.00):  
    38.91 x 1.012 = 39.38 
    50.27 x 1.012 = 50.87 
      curbstop fee =   2.00 (no change)  
     Total = 92.25 
 
As an example, this residential customer’s adjustment amounts to:  
    $1.07 additional per month during FY 2021-22 
    $12.84 additional for the full FY 2021-22 
 
 



   CITY OF RED LODGE 
   1 South Platt, PO Box 9 

Publish Carbon County News:         Red Lodge, MT 59068 
April 22, 2021 
April 29, 2021 
May 6, 2021 
 
 
 
 
 


